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Approval of annual financial statements 


i am responsible for the preparation of these annual financial statements, which are set out on pages 5 to 37, in terms of 
Section 126(1) of the Municipal Finance Management Act and which ! have signed on behalf of the Municipality. 

I certify that the salaries, allowances and benefits of Councillors, loans made to Councillors, if any, and payments made 
to Councillors for loss of office, if any. as disclosed in note 24 of these annual financial statements are within the upper 
limits of the framework envisaged in Section 219 of the Constitution, read with the Remuneration of Public Officer 
Bearers Act and the Minister of Provincial and Local Government’s determination in accordance with this Act. 
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Molemole Municipaiity 
STATEMENT OF FINANCIAL POSITION 
as at 30 June 2010 


ASSETS 

Current assets 

Note 

2010 

R 

2009 

R 

Cash and cash equivalents 

1 

7184 570 

- 

Trade and other receivables from exchange transactions 

2 

10 151 264 

10 715 560 

Other receivables from non-exchange transactions 

3 

- 

6 081 135 

inventories 

4 

21 748 

29 248 

Investments 

6 

- 

14 678 

MIG projects - overspent 

10 

- 

5 186 870 

Non-current assets 

Non-current receivables 

7 

- 

24 262 

Investments 

8 

- 

311 

Property, plant and equipment 

g 

69 672 431 

46 585 274 

Total assets 

LIABILITIES 

Current liabilities 

— 

87 030 013 

68 637 338 

Trade and other payables from exchange transactions 

11 

4 463 064 

10 296 996 

Consumer deposits 

12 

431 040 

418 583 

VAT payable 

13 

171 433 

- 

Current provisions 

14 

3160 638 

- 

Bank overdraft 

1 

- 

4 630 653 

Unspent conditional grants and receipts 

15 

3 279 414 

1 580 936 

Non-current liabilities 

Other non-current financial tiabililies 

16 

- 

112 000 

Total liabilities 

Z 

11 505 589 

17 039168 

Net assets 


75 524 424 

51 598 170 

NET ASSETS 

Reserves 


35 097 454 

33 957 857 

Accumulated surplus / (deficit) 

Total net assets 

— 

40 426 970 

75 524 423 

17 640 313 

51 598170 


iTotal net assets 


51 598 17Q 







Moiemole Municipality 

STATEMENT OF FINANCIAL PERFORMANCE 


for the year ending 30 June 201 0 
Note 

2010 

2009 



R 

R 

Revenue 

Property rates 

17 

3 503 020 

1 463 306 

Service charges 

18 

6 158 662 

4 008 585 

Rental of facilities and equipment 

19 

195 029 

181 185 

Interest earned - external investments 

20 

53 412 

52 422 

Interest earned - outstanding receivables 

21 

916 060 

654 516 

Fines 


2 725 466 

3 377 190 

Government grants and subsidies 

22 

79 682 822 

49 758 164 

Public contributions and donations 

32 

732 684 

- 

Other income 

23 

623 529 

1 090 207 

Total revenue 


94 590 683 

. 60 585 574 

Expenses 

Employee related costs 

24 

28 732 701 

19 329 208 

Remuneration of councillors 

25 

5 354 556 

3 523 182 

Bad debts 


- 

- 

Depreciation and amortisation expense 

26 

4 453 482 

4 407 560 

Repairs and maintenance 


5 211 487 

4 462 854 

Finance costs 

27 

198 724 

- 

Bulk purchases 

28 

5 934 225 

2 248 432 

General expenses 

29 

24 302 307 

20 567 559 

Total expenses 

Gain / (loss) on sale of assets 


74187 482 

54 538 796 


- 

- 

Surplus for the period 


20 403 201 

6 046 778 
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Molemole Municipality 
CASH FLOW STATEMENT 
as at 30 June 2010 

Note 


CASH FLOWS FROM OPERATING ACTIVITIES 
Receipts 

Ratepayers 
Grants 

interest received 
Other receipts 

Payments 

Employee costs 
Suppliers 
Interest paid 
Other payments 
Net cash flows from operating activities 

CASH FLOWS FROM INVESTING ACTIVITIES 

Purchase of fixed assets 

Cost of construction for infrastructure 

Proceeds from sale of investments 

Decrease in loans and receivables 

Net cash flows from investing activities 

CASH FLOWS FROM FINANCING ACTIVITIES 
Proceeds from borrowings 
Repayment of borrowings 
Proceeds from finance lease liability 
Increase in reserves 

Net cash flows from financing activities 

Net increase / (decrease) in net cash and cash equivalents 
Net cash and cash equivalents at beginning of period 
Net cash and cash equivalents at end of period 


32 


2010 

2009 

R 

R 

93 858 000 

60 585 574 

13 205 705 

14 090 557 

79 682 822 

45 788 079 

969 472 

706 938 

(62164 561) 

(54 538 796) 

(34 087 257) 

(22 852 391) 

(27 878 580) 

(31 686 405) 

(198 724) 

“ 

31 693 438 

6 046 778 

(2 791 686) 

(4 540 636) 

(16 974 529) 

(15 358 434) 

. 

1 010 839 

- 

103 086 

(19 766 216) 

(18 785 145) 

(112 000) 

- 


3 561 156 

(112 000) 

3 551 156 

11 815 223 

(9 187 211) 

(4 630 653) 

4 556 558 

7184 570 

(4 630 653) 
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Molemole Municipality 
STATEMENT OF CHANGES IN NET ASSETS 
as at 30 June 2010 















Molemole Municipaiily 

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
for the year ending 30 June 2010 


1 BASIS OF ACCOUNTING 

1.1 BASIS OF PRESENTATION 

The annual financial statements have been prepared on an accrual basis of accounting and are in accordance 
with historical cost convention unless specified olhenwise. 

These annual financial statements have been prepared in accordance wth Generally Recognised Accounting 
Practice (GRAP), issued by the Accounting Standards Board in accordance wTh Section 122(3) of the Municipal 
Finance Management Act. (Act No 56 of 2003). 

The principal accounting policies adopted in the preparation of these annual financial statements are set out 
belov/. 

Assets, liabilities, revenues and expenses have not been offset except when offsetting is required or permitted 
by a Standard of GRAP. 

The accounting policies applied are consistent vwlh those used to present the previous year's financial 
statements, unless explicitly stated. The details of any changes in accounting policies are explained in the 
relevant policy. 

1.2 PRESENTATION CURRENTY 

These annual financial statements are presented in South African Rand, which is the functional currency of the 
municipality. 

1.3 GOING CONCERN ASSUMPTION 

These annual financial statements have been prepared on the assumption that the municipality wili continue to 
operate as a going concern for at least the next 12 months. 

1.4 COMPARATIVE INFORMATION 

Budget information in accordance with GRAP 1 ar^d 24. has been provided in an annexure to these financial 
statements and forms part of the audited annual financial statements. 

VWien the presentation or classification of items in the annual financial statements is amended, prior period 
comparative amounts are restated. The nature and reason for the reclassification is disclosed. V\/her6 accounting 
errors have been identified in the current year, the correction is made retrospectively as far as is practicable, and 
the prior year comparatives are restated accordingly. VWiere there has been a change in accounting policy in the 
current year, the adjustment is made retrospectively as far as is practicable, and the prior year comparatives are 
restated accordingly. 

STANDARDS, AMENDMENTS TO STANDARDS AND INTERPRETATIONS ISSUED BUT NOT YET 

1.5 EFFECTIVE 

The following GRAP standards have been issued but are not yet effective and have not been early adopted by 
the municipality: 

GRAP 6 interest in Joint Ventures - issued August 2006 
GRAP 18 Segment Reporting - issued Mardi 2005 

GRAP 23 Revenue from Non-Exchange Transactions (Taxes and Transfers) - issued February 2008 
GRAP 24 Presentation of Budget Informafion in Financial Statements - issued November 2007 
GRAP 103 Heritage Assets - issued July 2008 

The following standards, amendments to standards and interpretations have been issued but are not yet 
effective and have not been early adopted by the municipality: 

IAS 19 Employee Benefits - effective 1 January 2009 

iFRIC 17 Distribution of Non-cash Assets to Owners - effective 1 July 2009 
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2 PROPERTY, PLANT AND EQUIPMENT 

2.1 INITIAL RECOGNiTiON 

Property, plant and equipment are tangible rjon-current assets (including infrastructure assets) that are held for 
use in the production or supply of goods or servnces, rental to oUiers, or for administrative purposes, and are 
expected to be used during more dian one year. Items of property, plant and equipment are initially recognised 
as assets on acquisition date and are initially recorded at cost The cost of an item of property, plant and 
equipment is the purchase price and other costs attributable to bring the asset to the location and condition 
necessary for it to be capable of operating in ttie manner intended by the municipality. Trade discounts and 
rebates are deducted in arriving at the cost. The cost also includes the necessary costs of dismantling and 
removing the asset and restoring the site on wrtiich it is located. 

V\ftien significant components of an Hem of property, plan and equipment have different useful lives, they are 
accounted for as separate items (major components) of property, plant and equipment. 

Where an asset is acquired by the municipality for no or nominal consideration (I.e. a non-exchange transaction), 
the cost is deemed to be equal to the fair value of that asset on the date acquired. 


Wnere an item of property, plant and equipment is acquired in exchange for a non-monetary asset or monetary 
assets, or a combination of monetary and non-monetary assets, the asset acquired is initially measured at fair 
value (the cost). If the acquired item's fair value was not determinaWe. it's deemed cost is the carrying amount of 
the asset(s) given up. 

Major spare parts and servicing equipment qualify as property, plant and equipment when the municipality 
expects to use them during more than one period. Similarly, if the major spare parts and servicing equipment 
can be used only in connection with an item of properly, plant and equipment, they are accounted for as 
property, plant and equipment. 

2.2 SUBSEQUENT MEASUREMENT - REVALUATION MODEL (LAND AND BUILDINGS) 

Subsequent to initial recognition, land and buildings are carried at a revalued amount, being its fair value at the 
date of revalutaion iess any subsequent accumulated depreciation and impairment losses. 

An incTiSSse in the carrying amount of an asset as a result of a revalutation is credited directly to a revaluation 
surplus reserve, except to the extent that it reverses a revaluation decrease of the same asset previously 
recognised in surplus or deficit. 

A decrease in the carrying amount of an asset as a result of a revaluation is recognised in surplus or deficit, 
except to the extent of any credit balance existing in the revaluation surplus in respect of that asset. 

2.3 SUBEQUENT MEASUREMENT - COST MODEL 

Subsequent to initial recognition, items of property, plant and equipment are measured at cost less accumulated 
depreciation and impairment tosses. Land is not depreciated as it is deemed to have an indefinite useful life. 


Where the municipality replaces parts of an asset, it derecognises the part of the asset being replaced and 
capitalises the new component Subsequent expenditure incurred on an asset is capitalised when it increases 
the capacity or future economic benefits associated with the asset. 
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2.4 DEPRECIATION AND IMPAIRMENT 

Depreciation is calculated on the depreciable amount, using the straight-line method over the estimated useful 
lives of the assets. Components of assets that are significant in relation to the whoie asset and that have 
different useful lives are depreciated separately, "nie annual depreaafion rates are based on the following 
estimated average asset lives: 


Infrastructure 


Roads and Paving 

36 years 

Electricity 

45 years 

Water 

20 years 

Sewerage 

20 years 

Community 


Buildings 

30 years 

Recreational Facilities 

20 years 

Security 

20 years 

Hails 

30 years 

Libraries 

30 years 

Parks and gardens 

30 years 


OUier 


Buildings 

30 years 

Other vehicles 

5 years 

Office equipment 

5 years 

Furniture and fiffings 

7 years 

Other items of plant and equipment 

10 years 

Computer equipment 

3 years 


The residual value, the useful life of an asset and the depreciation method is renewed annually and any changes 
are recognised as a change in accounting estimate in the Statement of Finandai Performance. 


The municipality tests for impairment where there is an indication that an asset may be impaired. An assessment 
of whether there is an indication of possible impairment is done at each reporting date. Where the carrying 
amount of an item of property, plant and equipment is greater than the estimated recoverable amount (or 
recoverable service amount), it is written down immediately to its recoverable amount (or recoverable service 
amount) and an impairment loss is diarged to the Statement of Financial Performance. 


2.5 DERECOGNITION 

Items of Property, plant and equipment are derecognised when the asset is disposed of or when there are no 
further economic benefits or service potential expected from the use of the asset. The gain or loss arising on the 
disposal or retirement of an item of property, plant and equipment is determined as the difference between the 
sales proceeds and the carrying value and is recognised in the Statement of Financial Performance. 


3 INVENTORIES 

3.1 INITIAL RECOGNITION 

Inventories comprise current assets held for sale, consumption or distribution during the ordinary course of 
business. Inventories are initiaity recognised at cost. Cost generally refers to the purchase price, plus taxes, 
transport costs and any other costs in bringing the inventories to their current location and condition. Where 
inventory is manufactured, constructed or produced, the cost includes the cost of labour, materials and 
overheads used during the manufacturing process. 

Where inventory is acquired by the municipality for no or nominal consideration (i.e. a non-exchange 
transaction), the cost is deemed to be equal to the fair value of the item on the date acquired, 

3.2 SUBSEQUENT MEASUREMENT 

Inventories, consisting of consumable stores, raw materials, work-in-progress and finished goods, are valued at 
the lower of cost and net realisable value unless they are to be distributed at no or nominal charge, in which case 
they are measured at the lower of cost and current replacement cost. Redundant and slow-moving inventories 
are identified and written down in this way. Differences arising on the valuation of inventory are recognised in the 
Statement of Financial Performance in the year in which they arose. The amount of any reversal of any write- 
down of inventories arising from an increase in net realisable value or current replacement cost is recognised as 
a reduction in the amount of inventories recognised as an expense in the period in which the reversal occurs. 
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The carrying amount of inventories is recognised as an expense in the period that the inventory was soid, 
distributed, written off or consumed, unless Uiat cost qualifies for capitalisation to the cost of another asset. 

In general, the basis of allocating cost to inventory items is the fiisl-in, first-out method. 


4 FINANCIAL INSTRUMENTS 

4.1 INITIAL RECOGNITION 

Financial instmments are intilalty recognised at fair value. 

4.2 SUBSEQUENT MEASUREMENT 

Financial Assets are categorised according to their nature as eittier financial assets at fair value through profit or 
loss, held-to maturity, loans and receivables, or available for sale. Financial liabilities are categorised as either at 
fair value through profit or toss or financial liabilities carried at amortised cost {"other"). The subsequent 
measurement of financial assets and liabilities depends on this categorisation and, in the absence of an 
approved GRAP Standard on Financial Instruments, is in accordance with IAS 39. 


4.2.1 INVESTMENTS 

Investments, which include listed government bonds, unlisted municipal bonds, fixed deposits and short-term 
deposits invested in registered commercial banks, are categorised as either held-to-maturity where the criteria 
for that categorisation are met, or as loans and receivables, and are measured at amortised cost. Where 
investments have been impaired, the carrying value is adjusted by the impairment loss, which is recognised as 
an expense in the period that the impairment is identified. Impairments are calculated as being the difference 
between the carrying amount and the present value of the expected ftjture cash flows flowing from the 
instrument. On disposal of an investment, the difference between the net disposal proceeds and the carrying 
amount is charged or credited to the Statement of Financial Performance. 

4.2.2 TRADE AND OTHER RECEIVABLES 

Trade and other receivables are categorised as financial assets; loans and receivables and are initially 
recognised at fair value and subsequently carried at amortised cost. Amortised cost refers to the initial carrying 
amount, plus interest, less repayments and impaimrents. An estimate is made for doubtful receivables based on 
a review of all outstanding amounts at year-end. Significant financial difficulties of the debtor, probability that the 
debtor will enter bankruptcy or financial reorganisation, and default or delinquency in payments {more than 30 
days overdue) are considered indicators that the trade receivable is impaired. Impairments are determined by 
discounting expected future cash flows to their present value. Amounts that are receivable v/ithin 1 2 months from 
the reporting date are classified as current. 

An impairment of trade receivables is accounted for by reducing the carrying amount of trade receivables 
through the use of an allowance account, and the amount of the loss is recognised in the Statement of Financial 
Performance within operating expenses. \Aftren a trade receivable is uncollectible, it is written off. Subsequent 
recoveries of amounts previously written off are credited against operating expenses in the Statement of 
Financial Performance. 

4.2.3 TRADE PAYABLES AND BORROWINGS 

Financial liabilities consist of trade payables and borrowings. They are categorised as financial liaibiiities held at 
amortised cost, are intitially recognised at fair value and subsequently measured at amortised cost which is the 
initial carrying amount, less repayments, plus interest. 

4.2.4 CASH AND CASH EQUIVALENTS 

Cash includes cash on hand (induding petty cash) and cash with banks (including call deposits). Cash 
equivalents are short-term highly liquid investments, readily convertible into known amounts of cash, that are 
held with registered banking institutions wiUi maturities of three months or less and are subject to an insignificant 
risk of change in value. For the purposes of Uie cash flow statement, cash and cash equivalents comprise cash 
on hand, deposits held on call with banks, net of bank overdrafts. The municipality categorises cash and cash 
equivalents as financial assets; loans and receivables. 
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Bank overdrafts are recorded based on the facili^ utilised. FuiOKe charges on bank overdraft are expensed as 
incurred. Amounts owing in respect of tenk overdrafts are categorised as financial liabilities: other financial 
liabilties carried at amortised cosL 

S INVESTMENTS IN ASSOCIATES 

An associate is an entity in which the investor has sigreficant influertce and which is neither a controlled entity nor 
a joint venture of the investor. Significsnt influence is the power to parlidpate in the financial and operating policy 
decisions of the investee, but is not control over those policies. The municipality exercises judgement in the 
context of all available information to determine if it has significant influence over an investee. 


The equity method involves recognising the investment initially at cost, then adjusting for any change in the 
investor's share of net assets of the associate since it acquired it. A single line-item in the Statement of Financial 
Performance presents the investor’s share of the associate’s surplus or deficit for the year. 

The municipality commences accounting for an investment in an associate from the date that significant 
influence exists and discontinues the application of ttte equity method wrfien it no longer has significant influence 
over an associate. Investments that are retained in whole or in part are subsequently accounted for in 
accordance with the accounting policies on subsidiaries, joint ventures or financial instruments depending on the 
nature of the retained investment 

The municipality uses the most recent available financial statements of tiie associate in applying the equity 
method. Where the reporting pericMis of the associate and the municipality are different, separate financial 
statements for the same period are prepared by the associate unless it is impracticable to do so. When the 
reporting dates are different, the municipality makes adjustments for the effects of any significant events or 
transactions between the investor and the associate that occur between the different reporting dates. 
Adjustments are made to ensure consistency between the accounting policies of the associate and the 
municipality. 

6 UNAUTHORISED EXPENDITURE 

Unauthorised expenditure is expenditure that has not been budgeted, expenditure that is not in terms of the 
conditions of an allocation received from another sphere of government, municipality or organ of state and 
expenditure in the form of a grant that is not permitted in terms of the Municipal Finance Management Act (Act 
No.56 of 2003). Unauthorised expenditure is accounted for as an expense in the Statement of Financial 
Performance and where recovered, it is subsequently accounted for as revenue in the Statement of Financial 
Performance. 

7 IRREGULAR EXPENDITURE 

Irregular expenditure is expenditure that is contrary to the Municipal Finance Management Act {Act No.SS of 
2003), the Municipal Systems Act {Act No.32 of 2000). the Public Office Bearers Act (Act No. 20 of 1998) or |s in 
contravention of the Municipality’s supply chain management policy. Irregular expenditure excludes unauthorised 
expenditure. Irregular expenditure is accounted for as expenditure in the Statement of Financial Performance 
and where recovered, it is subsequently accounted for as revenue in the Statement of Financial Performance. 


8 FRUITLESS AND WASTEFUL EXPENDITURE 

Fruitless and wasteful expenditure is expenditure that was made in vain and would have been avoided had 
reasonable care been exercised. Fruitless and wasteful expenditure is accounted for as expenditure in the 
Statement of Financial Performance and where recovered, it is subsequenUy accounted for as revenue in the 
Statement of Financial Performance. 

9 PROVISIONS 

Provisions are recognised when the municipality has a present or constructive obligation as a result of past 
events, it is probable that an outflow of resources embodying economic benefits will be required to settle the 
obligation and a reliable estimate of the provision can be made. Provisions are reviewed at reporting date and 
adjusted to reflect the cuirent best estimate. Where the effect is material, non-current provisions are discourited 
to their present value using a pre-tax discount rate that reflects the maricel’s current assessment of the time 
value of money, adjusted for risks specific to Uie liability (for example in the case of obligations for the 
rehabilitation of land). 


The municipality does not recognise a contingent liabi^ty or contingent asset. A contingent liability is disclosed 
unless the possibility of an outflow of resources embodying economic benefits is remote. A contingent asset is 
disclosed where an inflow of economic benefits is probable. 
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Future events that may affect the amount required to settle an obiigation are reflected in the amount of a 
provision where there is sufficient objective ewdence that Uiey will occur. Gains from the expected disposal of 
assets are not taken into account in measurmg a prowsion. Provisions are not recognised for future operating 
losses. The present obligation under an onerous contract is recognised and measured as a provision. 


A provision for restructuring costs is recognised only when the following criteria over and above the 
recognition criteria of a provision have been met 

(a) The municipality has a detailed fomial plan for the restructuring identifying at least; 

- the business or part of a business concerned; 
the principal locations affected; 

the location, function, and approMmate number of employees who wili be compensated for terminating 
their services; 

- the expenditures thatvnll be undertaken; and 

- v/hen the plan will be implemented; and 

(b) The municipality has raised a valid expectaUon in those affected that it wili carry out the restructuring by 
starting to implement that plan or announdng its main features to those affected by it. 

10 LEASES 

10.1 MUNICIPALITY AS LESSEE 

Leases are classified as finance leases where substantially ail the risks and rewards associated with ownership 
of an asset are transferred to the municipality. Property, plant and equipment or intangible assets subject to 
finance lease agreements are initially recognised at the lower of the asset’s fair value and the present value of 
the minimum lease payments, "nte corresponding liabilities are initially recognised at the inception of the lease 
and are measured as the sum of the minimum lease payments due in terms of the lease agreement, discounted 
for the effect of interest. In discounting the lease payments, the municipality uses the interest rate that exactly 
discounts the lease payments and unguaranteed residual value to the feir value of the asset plus any direct costs 
incurred. 

Subsequent to initial recogniUon, the leased assets are accounted for in accordance with the staled accounting 
policies applicable to property, plant, equipment or intangibles. The lease liability is reduced by the lease 
payments, which are allocated between the lease finance cost and the capital repayment using the effective 
interest rate method. Lease finance costs are expensed when incurred. The accounting policies relating to 
derecognition of financial instruments are applied lo tease payables. The tease asset is depreciated over the 
shorter of the asset's useful life or the tease term. 

Operating leases are those teases that do not fall wifoin the scope of the above definition. Operating tease 
rentals are accrued on a straight-line basis over the term of the relevant tease. 

10.2 MUNICIPALITY AS LESSOR 

Under a finance lease, the municipality recognises the tease payments lo be received in terms of a tease 
agreement as an asset (receivable). TTie receivable is calculated as the sum of all the minimum lease payments 
to be received, plus any unguaranteed residual accruing to the municipality, discounted at the interest rale 
implicit in the tease. The receivable is reduced by the capital portion of Ihe lease instalments received, with (he 
interest portion being recognised as interest revenue on a time proportionate basis. The accounting policies 
relating to derecognition and impairment of financial inslruments are applied to tease receivables. 


Rental income from operating teases is recognised on a straight-line basis over the term of the relevant tease. 

11 REVENUE 

11.1 REVENUE FROM EXCHANGE TRANSACTIONS 

Revenue from exchange transactions refers to revenue that accrued to the municipality directly in return for 
services rendered / goods sold, the value of which approximates the consideration received or receivable. 

Service charges relating to electricity and water are based on consumption. Meters are read on a quarterly basis 
and are recognised as revenue when invoiced. Prowsional estimates of consumption are made monthly when 
meter readings have not been performed. The provisional estimates of consumption are recognised as revenue 
when invoiced. Adjustments to provisional estimates of consumption are made in the invoicing period in which 
meters have been read. 
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Revenue from the sale of electricity prepaid metw cards is recognised at the point of sale. 

Service charges relating to refuse removal are recognised on a monthly basis in arrears by applying the 
approved tariff to each property that has improvements. Tarife are determined per category of property usage, 
and are levied monthly based on the rea)rded number of refuse containers per property. 

Service charges from sewerage and sanitation are based on the number of sev/erage connections on each 
developed property using the tariffs approved from Council and are levied monthly. 

Interest revenue is recognised on a bme proportion basis. 

Revenue from the rental of facilities and equipment is recognised on a straight-line basis over the term of the 
lease agreement. 

Dividends are recognised on the date that the Munidpality becomes entitled to receive the dividend. 

Revenue arising from the application of the approved tariff of charges is recognised when the relevant service is 
rendered by applying the relevant gazetted tariff. This includes the issuing of licences and permits. 

Revenue from the sale of goods is recognised when substantially all the risks and rewards in those goods is 
passed to the consumer. 

Revenue arising out of situations where the municipality acts as an agent on behalf of another entity {the 
principal) is limited to the amount of any fee or commission payable to the municipality as compensation for 
executing the agreed services. 

11.2 REVENUE FROM NON-EXCHANGE TRANSACTIONS 

Revenue from non-exchange transactions refers to transactions where the municipality received revenue from 
another entity without directly giving approximately equal value in exchange. Revenue from non-exchange 
transactions is generally recognised to the extent that the the related receipt or receivable qualifies for 
recognition as an asset and there is no liability to repay the amount. 

Revenue from property rates is recognised when the legal entitiemeril to this revenue arises. Collection charges 
are recognised when such amounts are legally enforceable. Penally interest on unpaid rales is recognised on a 
time proportionate basis. 

Fines constitute both spot fines and summonses. Revenue from spot fines and summonses is recognised when 
payment is received, together with an estimate of spot fines and summonses that will be received based on past 
experience of amounts collected. 

Revenue from public contributions and donations is recognised when all conditions associated with the 
contribution have been met or where the contribution is to finance property, plant and equipment, when such 
items of property, plant and equipment qualifies for recognition and first becomes available for use by the 
municipality. Where public contributions have been received but the municipality has not met the related 
conditions, a deferred income (liability) is recognised. 

Contributed property, plant and equipment is recognised when such items of property, plant and equipment 
qualifies for recognition and become availaWe for use by the municipality. 

Revenue from the recovery of unauthorised, irregular, fruitless and wasteftjl expenditure is based on legislated 
procedures, including those set out in the Municipal Finance Management Act {Act No. 56 of 2003) and is 
recognised when the recovery thereof from the responsible coundllors or offidais is virtually certain. 

11.3 GRANTS, TRANSFERS AND DONATIONS 

Grants, transfers and donations received or receivable are recognised when the resources that have been 
transferred meet the criteria for recognttion as an asset A corresponding liability is raised to the extent that the 
gient, transfer or donation is corrdiiional. The liability is transferred to revenue as and when the conditions 
attached to the grant are met. Grants without any conditions attached are recognised as revenue when the asset 
is recxjgnised. 
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12 BORROWING COSTS 

Borrowing costs that are directly attributable to ttie acquiation, ccKistruclion or production of qualifying assets are 
capitalised to the cost of that asset unless it is inappropriate to do so. Ttie municipaiity ceases the capitalisation 
of borrowing costs when substantially all the actiwties to prepare the asset for its intended use or sale are 
complete. It is considered inappropriate to capitalise boirowing costs where the link between the funds bomowed 
and the capital asset acquired cannot be adequately established. Borrowing costs incurred other than on 
qualifying assets are recognised as an expense in surplus or deficit when incurred. 

13 RETIREMENT BENEFITS 

The municipality provides retirement benefits for its emfrfoyees and councillors. The contributions to fund 
obligations for the payment of retirement benefits are diarged against revenue in the year they become payable. 
The defined benefit funds, which are administered on a provincial basis, are acluarially valued triennially on the 
projected unit credit method basis. Deficits identified are recognised as a liability and are recovered through lump 
sum payments or increased future contributions on a proportional basis to all participating municipalities. Specific 
actuarial information in respect of individual participating munidpalilies is unavailable due to centralised 
administration of these funds. As a result, defined benefit plans have been accounted for as if they were defined 
contribution plans. 


14 IMPAIRMENT OF ASSETS 

The municipality assesses at each reporting date whether there is any indication that an asset may be impaired, 
if any such indication exists, the municpality estimates the recoverable service amount of the asset. 

Irrespective of whether there is any indication of impairment, the munidpality also; 

- tests intangible assets with an indefinite useful life or intangible assets not yet available for use for impairment 
annually by comparing its carrying amount with its recoverable amount. This impairment test is performed during 
the annual period and at the same time every period. 

if there is any indication that an asset may be impaired, the recoverable service amount is estimated for the 
individual asset. If it is not possible to estimate the recoverable service amount of the individual assel, the 
recoverable service amount of the cash-generating unit to which the asset belongs is determined. 


The recoverable service amount of an asset or a cash-generating unit is the higher of its fair value less costs to 
sell and its value in use. 

If the recoverable service amount of an asset is less than its canying amount, the carrying amount of the asset is 
reduced to its recoverable service amount That reduction is an impairment loss. 


An impairment loss of assets carried at cost less any accumulated depreciation or amortisation is recognised 
immediately in surplus or deficit. Any impairment loss of a revalued asset is treated as a revaluation decrease. 

An impairment loss is recognised for cash-generating units if the recoverable service amount of the unit is less 
than the carrying amount of the unit The impairment loss is allocated to reduce the carrying amount of the 
assets of the unit as follows: 

- to the assets of the unit, pro rata on the basis of the carrying amount of each asset in the unit. 

A municipality assesses at each reporting dale whether Uiere is any indication that an impairment loss 
recognised in prior periods for assets may no longer exist or may have decreased, if any such indication exists, 
the recoverable service amounts of those assets are estimated. 

The increased carrying amount of an asset attributabte to a reversal of an impairment loss does not exceed the 
carrying amount that would have been determined had no impairment loss been recognised for the asset in prior 
periods. 

A reversal of an impairment loss of assets carried at cost less accumulated depreciation or amortisation is 
recognised immediately in surplus or deficit Any reversal of an impairment loss of a revalued asset is treated as 
a revaluation increase. 
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Molemole Municipality 
NOTES TO THE FINANANCIAL STATEMENTS 
for the year ended 30 June 2010 


1 CASH AND CASH EQUIVALENTS 

Cash and cash equivalents consist of the following: 
Cash on hand 
Cash at bank 
Call deposits 


The Municipality has the following bank accounts: - 
Current Account (Primary Bank AccountI 
Nedbank Bank Limited - Polokwane Branch 
Current Account - Other 
Nedbank Bank Limited - Polokwane Branch 


2 TFtADE AND OTHER RECEIVABLES FROM EXCHANGE TRANSACTIONS 
Trade receivables 
as at 30 June 2010 
Service debtors 
Rates 
Elsctricily 
Water 
Sewerage 
Refuse 
Other 
Total 

as at 30 June 2009 
Service debtors 
Rates 
Electricity 
Water 
Sewerage 
Refuse 
Other 
Total 

Rates: Aoelna 
Cument {0 - 30 days} 

31 -60 Days 
61 -90 Days 
91 - 120 Days 
121-365 Days 
+ 365 Days 
Total 

Fleetrleitv. Water and Sewerage: Agoing 
Current (0 - 30 days) 

31 • 60 Days 
61 - 90 Days 
91-120 Days 
121 -365 Days 
+ 365 Days 
Total 


Note 

2010 

2009 


R 

R 


6 953 219 

(4 630 653) 

231 351 


7184 570 

f4 630 6531 


3 382 219 

{4 630 653) 

3 571 000 




Provision for 


Gross Balances 

Doubtful Debts 

Net Balance 

R 

R 

R 


4 451 149 

(1 564 880) 

2 886 269 

1 685 0B2 

(569 332) 

1 115 750 

3 520 265 

(1 310 794) 

2 209 471 

2223 21S 

(8 029) 

1 780 793 

2 201 746 

(590 743) 

1 611 003 

3 099 800 

f2 551 822) 

547 978 

17 181 256 

16 595 600) 

10151 264 


4 556 790 

(1 564 860) 

2 991 910 

1 557 286 

(569 332) 

987 954 

3 972 603 

(1 310 794) 

2 661 809 

1 520 967 

(8 029} 

1 512 93B 

1 783 644 

(590 743) 

1 192 901 

3 919 870 

(2 551 822) 

1 368 048 

17311 160 

16 595 600) 

10 71SS60 


256192 

109 798 

172 634 

79 618 

159 265 

70 785 

3 863 038 

2 731 70S 

4 451 149 

2 991 910 


359 788 

425 520 

257 790 

270 252 

210 510 

245 795 

6 389 485 

10 825 861 

7 217 573 

11 767 428 
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Molemole Municipality 
NOTES TO THE RNANANCIAL STATEMENTS 
for the year ended 30 June 2010 


Summary of Dcbtore by Customer Ciasslfieatlon 


as at 30 June 2010 
Current (0-30 days) 

31 - 60 Days 
61 - 90 Days 
91-120 Days 
121 -365 Days 
+ 365 Days 
Sub-total 

Less: Provision for doubtful debts 
Total debtors by customer classification 


as at 30 June 2009 
Current (0-30 days) 

31 - 60 Days 
61 - 90 Days 
91 - 120 Days 
121 -365 Days 
4- 365 Days 
Sub-total 

Less: Provision for doubtful debts 
Total debtors by customer classification 

2 RBconelliatlon of the doubtful debt provision 

Balance at beginning of the year 
Contributions to provision 
Doubtful debts written off against provision 
Reversal of provision 
Balance at end of year 


3 OTHER RECEIVABLES FROM NON-EXCHANGE TRANSACTIONS 
VAT 

Other debtors 
Total Other Debtors 

4 INVENTORIES 

Opening balance of Invenloiies: 

Consumable stores - at cost 
Water 
Water 

Write-down / (reversal of write-down) to Net Replacement Value (NRV) or Net 

5 Replacement Cost (NRC): 

Consumable stores 
Maintenance mateiials 
Spare parts 

Other goods held for resale 
Water 

Closing balance of inventories: 

Consumable stores 

6 INVESTMENTS 
Deposits 

7 NON-CURRENT RECEIVABLES 
Car loans 

Less : Current portion transferred to current receivables 
Car loans 

Total 

8 INVESTMENTS 
Financial Instruments 
Fixed Deposits 


Note 

2010 

2009 


R 

R 

Consumers 

Industrial / 

National and 


Commercial 

Provincial 



Government 

R 

R 

R 

762 516 

85 565 

8 867 

601 359 

34 278 

5121 

529 684 

29 749 

5 041 

525 745 

26 047 

4 970 

14 250 501 

196 903 

114911 

16 669 807 

372 562 

138 910 

16 669 807 

372 562 

13S 910 

528 234 

2 651 

4 431 

343 051 

2 653 

4164 

309 761 

2 653 

4 164 

2BB 144 

2 653 

4 164 

12 871 296 

153 877 

237 442 

14 340 486 

164 487 

254 365 

14 340 486 

164487 

254365 


6 595 600 

6 595 600 


6 595 600 

6 595 600 



5 650127 


. 

431 OOS 


- 

6 081 135 


21 748 

29 248 


21 748 

29 248 


. 

- 





. 

- 


21 748 

29 248 


21 748 

29 248 



14 678 


- 

14 678 


- 

24 262 


- 

24 262 



311 


- 

311 
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Molemoie Municipality 
NOTES TO THE FINANANCIAL STATEMENTS 
for thD year ended 30 June 2009 
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Molemole Muidcip^ity 
NOTES TO THE RNANANCIAL STATEMENTS 
for tb» year ended 30 June 2010 


10 MIG Projects .ovcfspenl 
Municipal Infrastrucliifc Grant 


11 TRADE AND OTHER PAYABLES FROM EXCHANGE TRANSACTIONS 

Trade creditors 
Relcnlions 
Staff leave accrual 
Othcrcredilors 
Total creditors 

12 CONSUMER DEPOSITS 

Electricity and Water 
Total consumerdeposits 

13 VAT PAYABLE 
VAT payable 


Note 


2010 

2009 

R 

R 


. 

5 1 P.6 S70 

. 

5 IBfi 870 


2 322 167 

2 074 109 

66 790 

3 649420 

1 939 422 

1 053 190 

3 444 954 

4 463 064 

10 296 99S 

431 040 

41BSB3 

431 040 

418 593 

171433 


VAT is payable on the receipts basis. VAT is paid over to SARS only once payrtreni Is 
received from debtors. 


14 PROVISIONS 

Provision for leave 
Total Provisions 

Em^ayees accrue 24 leave days per annum and the biance of their leave days at year 
end is accrued using their basic salary rate per leave day. 

The movemoni in current previsions are reecneilcd ss foUsws: • 


asatl July 2009 
Csniribullons to provision 
Expenditure ineurrod 
as at 30 Juno 2010 


3 16D638 
3 ISO 638 


Performance Provision for leave 
Bonus 


1 254 146 
1 905481 


3 16D63B 


15 UNSPENT CONDITIONAL GRANTS AND RECEIPTS 

Unspent Cottdilional Grants from other spheres of Government 

Financial Marugement Grant 

Municipality Infrastructure Grants 

Loest Ecanemie Ocvclopmoni Grant 

MSIG 

Other 

Total Unspent Conditional Grants and Receipts 

Non-«urrcnt unspent conditional grants and receipts 
Currant portion of unspent conditional grants and receipts 

Sea Nolo 31 for roeoncilialion of granla and reeeipis. These amounts ore invested in 
ring-fenced Investment until uUlised. 

16 OTHER FINANCIAL LIABILITIES 
Other non-current financial liablliiics 

17 PROPERTY RATES 

Actual 
Residential 
Commercial 
Light Industries 
Heavy industnes 
Stale 

Total property rates 

Properly rates • penalties Imposed and colloction charges 
Total 


91 B07 

1391301 

955 153 

504 076 1 


643113 

362 585 

294 617 j 

1 849 859 

1 




3 279 414 

1 SBO 936 


3 279414 1 589 936 


3 503 029 1 463 305 


3 503 020 

1 463 306 

3 503 020 

14S3 3Q6 


Valuolions on land and buildings are perfoimedevciy tour years. The test valuation 
came Into cITccI on 1 July 2009. Inlcrimvalualiwis are poccsscri on a quarterly ha»s 
to take Into account changes in indlvidu^ property values *ie to alleratons. 
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Molemoie Munieipali^ 

NOTES TO THE RNANANOAL STATEMENTS 
for tho year ended 30 Jtnte 2010 


Note 


The tariffs as approved tariff otrucluro and rales policy by coundl on the 3Ut May ^9 
arc used to calculate the property rales 

Rales are levied and calculated on an annual basis, where tt>o (alls sro issued on 
amoniWy basis for a mcnihty portion to be paid 


18 SERVICE CHARGES 

Sale ofcicctridty 
New connections 
Reconnections 
Sale of water 
Refuse removal 
Levies 

Sewerage and sanitation charges 
Total Service Charges 

IS RENTAL OF FACIUTIES AND EQUIPMENT 

Rental of facilities 
Rental of equipment 
Total rentals 

20 INTEREST EARNED. EXTERNAL INVESTMENTS 
Bank 

Total Intcrcal 

21 INTEREST EARNED - OUTSTANDING RECEIVABLES 

Trade debtors 
Total interest 

22 GOVERNMENT GRANTS AND SUBSIDIES 

Equitable share 
MIG Grant 

outer Government Grants and Subsidies 
Total Government Grant and Subsidies 

22.1 Equilablo Shan 

In terms of the ConsUlutlen, this grant Is unconditional and used to subsidise the 
provision of basic services lo indigent community members. 

22.2 MIG Grant 

Balance unspent at beginning of year 

Current yoorrseelpls 

Condiliens met • Ironsferred lo revenue 

Conditlens still to bo met • remain liabilities (sea nolo 15) 

The gnani v«s used to eonstma basic murUeipal infresweture to provide basic services 
for the beneni of peer households. 

2Z3 Other Government Grants and Subsidies 

Boianco unspent at beginning of year 

Current year receipts 

Condilions me! • Iransferred to revenue 

Conditions still lo bo met • remain liabilities (see note 15) 


201D 

2009 

R 

R 


3417 79B 

2213 135 

55134 

93210 

8 162 

14 032 

081 693 

670 358 

1 587974 

433 128 

197 SDO 


. 

5H4 657 

61.5R i<R2 

4 OOB 5BS 


44 190 

181 185 

150 839 

- 

195 029 

181 185 


53 417 

57 477 

S3 412 

52 422 


filROSO 

6.54 518 

918 OGO 

e.S4 S15 


45 994 737 

34 346448 

23671 000 

14 508 591 

9 017 OSS 

903 125 

79 882 022 

49 758 164 

42 698 000 

34 346446 



2 943 635 

18 171 OOD 

6 376 086 

<17 215 6471 

<14 506 5911 

955153 

15166 670) 


1 580 936 

2465 646 

5 358 000 

1 235 000 

f4 612 675) 

<2119 910) 

2 324 2G1 

1 SB0 93G 


These grants were used lo build irvhouse capacity lo perform 0*eir functions and 
stabilise Inslilutionaiand gsvemanee systems. Other ftanunspsnl amount, the 
conditions of the grant were mot and no funds have been vnUdicid. 
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Molemole Municipality 
NOTES TO THE FWANWJCIAL STATEt^EMTS 
tor the year ended 30 June 2010 


23 OTHER INCOME 

23.1 Other income 
Building plan fees 
Interest; Car loan 
Grave fees 
Sale of stands 
Sundry revenue 


24 EMPLOYEE RELATED COSTS 

Employee related costs - Salaries and Wages 

Employee related casts - Contributions for UIF, pensions and medical ads 

Travel, motorcar, accommedation, subsistence and oareraaowantes 

Housing benefits and allowances 

Overtime payments 

Performance and other bonuses 

Long-service awards 

Other employee related costs 

Total Employee Related Costs 

There were no advances to employees. 

Remuneration of the Municipal Manager 
Annual Remuneration 

Travel, motor ear, accommodation, subsislance and other oBowances 
Total 

Remuneration of tho Chief Finance Officer 
Annual Remuncraljon 

Travel, motor car. accammodalian, subsistence and other allowances 

Sacitpay 

Total 


Remuneration of Individual Eseeullvo Directors 
2310 

Annual Remuncralian 
Performance- and other bonuses 

Travel, motor ear, accommodation, subsislertcc artd olhcr allov/artces 

Conlrlbullons ta UIP. Medical and Pension Funds 

Total 


2009 

Annual Remuneraiion 
Performance- and other bonuses 

Travel, malar cor, aeeommodatian, subsistence and ether altowonecs 

Canlribulions to UIF, Uodical and Pension Funds 

Total 


25 REMUNERATION OF COUNCiaORS 

Mayor 

ChiafWhip 

Speaker 

Execuliva Committee Members 
Councillors 

Total Councillors' Remuneration 

26 DEPRECIATION AND AMORTISATION EXPENSE 

Property, plant and equipment 
Total Depreciation and Amortiaation 


27 FINANCE COSTS 

Borrowings 
Total Finance Costs 

28 BULK PURCHASES 

acaricity 

Water 

Total Bulk Purchases 


Note 

2010 

2003 


R 

R 


2711 

434495 

767 

2 536 

19 304 

21 684 

2SS 000 

333 eS3 

315 747 

291 608 

623 52S 

1 090 207 



16 729 223 

14 220 214 


3762268 

2 725 777 


3269 14B 

1 319 162 

746 4SS 

194 405 

- 


1 034 988 

1 064 OSS 


7258 

- 


2.SnK7 283 

19 323 20B 


455 201 

597 750 

79S423 

120 000 

7.S3 B24 

707 750 


462400 

70667 

216 000 

36000 

76 626 

- 

755 029 

105 6B7 


Technical Services 
R 

Corporate ServicDS 

R 

Community 

Services 

R 

590 097 

531 235 

597 G43 

99 009 

120357 

209 437 

689 097 

r>60 S92 

fi07 079 

Technical Services 
R 

Corporate Services 

R 

Community 

Services 

R 

400240 

400 644 

400240 

166411 

146 135 

165411 

566 651 

546 776 



592 972 

395710 

376 229 

254 192 

390 132 

313660 

609 716 

638 442 

3194 508 

1 691 1SB 

5 354 556 

3S231B2 


4 453 4B2 

4 407 560 

4 4.53 482 

4 4Q7SG0 


196 724 

- 

199 724 

- 


S 404 543 

2 246 432 

529 682 

• 

5 934 225 

2 248 432 
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Molemole Municipality 
NOTES TO THE RNANANCIAt STATEUENT5 
for (he year ended 30 June 2010 

Note 2010 2009 

R R 


29 GENERAL EXPENSES 


Inciuded in genera! expenses are Ihc following:- 

Advertising, Prinling and Slationety 
Admin fees 
Audi! fees 
Bank charges 

Bosk publicallons and amendments 

Bursaries 

Cellphones 

CIcanmg 

Conncclion charges 
ConsulOng fees 
Consumables 
Depreciation 

Dcparimental consumption 

Entertainment 

Events 

Fuel and oil 

Insurance 

Legal expenses 

Levies paid 

Licence fces-vehldes 

LED expenditure 

Membership Ices 

Leave pay expense 

Postage 

Printing and stationery 
Rental of buildings 
Rental of office equipment 
Security eests 
Subseribtion & pubilcatisn 
Telephone cast 
Town planning 
Training 

Travel and subsistence 
Uniforms &avarail5 
IDP expenditure 
Other 


295 073 t 115357 

1713 633 

1 788 642 637 000 

193 558 

473 680 17 182 

214 231 

779 60S 726389 

191 405 
136 694 
I 73S 188 
133160 

4 453 402 4 407 560 

278 953 

27593 

292 S6S 144 490 

1215620 1 566067 

571 523 455 582 

834 880 
235739 
42 068 

95107 132 596 

352 145 
1905 491 

441 651 632 083 

608 501 

109 875 488 892 

385 898 

1 153153 1 120179 

473 BSD 
1221257 

33 600 

567 653 536 OSS 

1 162 229 565402 

123 362 

134 778 218 138 

207 099 7 740 394 

24 302 307 20 567 559 
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Motemole MunicIpaRty 
NOTES TOTHERNANWJCIALSTATEIilEMTS 
f or Ite year ended 30 June 2010 


31 CASH GENERATED BY OPERATIONS 

Surplus (or Iho year 
Adjustmenlfar- 
Dapredalian and amortsal'on 
Donaled truck (profit on receipt) 

Rnanco costs 
Interest earned 

Operating surplus before working capital changes: 

Decrease in invcniehes 

Decreasey (increase) in trade receivables 

(Incrcascj/detrease in other receivables 

Decrease in overspent conditional grants and rece^ts 

Decrease in iang term receivables 

(Oecrcase)/increase in trade payables 

Increase in consumer deposits 

Incrca5e/(dccease) in unspent grant 

Decrease in short term investments 

Inacase in VAT payable 

Prior year adjustment on payables 

Cash generated bylfulilised in) operations 


Mott 2010 2009 

R R 


20 403 201 

6 04S77B 

4 453482 

4 407 550 

(732 684) 

- 

198 724 

- 

(559472) 

70S 93B 

22 673 SB1 

11 161 276 

7500 

(7 500) 

564 296 

(6907 681) 

6 081 13S 

(4 533478) 

5 1S6 870 

- 

24 262 

• 

(5 833 932) 

4 242 960 

12457 

10 547 

1 698 478 

(2 S53 479) 

14 678 

- 

171 433 
t 092 280 

• 

31 893 438 

6 046 77B 


32 CASH AND CASH EQUIVALENTS 


Cash and cash oquivalenls included in the cash How statement comprise the lottowing: 

Bank balances and cash 
Bank overdrafts 

Net cash and cash cquivalenUi (net of bank overdrafts) 

UNAUTHORISED, IRREGUUR, FRUITLESS AND WASTEFUL EXPENDITURE 
33 OISALIOWED 

33.1 Unauthorised expenditure 

Rocandliatlon of unauthorised expenditure 

Opening baianeo 

Unauthorised expenditure current year - Employee costs 

• Remuneration to councillors 

• Depreciation 

• Sulk purchases 

Approved by Council or condoned 
Transfer to receivables for recovery 
Unauthorised expenditure awaiting authorisation 


7 184 570 
7184 570 


(4 630 653) 


8 130 SOS 8 130505 

2S83275 
493975 
1 570 126 
1 699 225 
(493 975) 


33,2 Frulticsa and waaieful expenditure 

Recondliatian of fruitless and vrasteful oxpendturc 

Opening balance • 

Interest and penalties 
Salaries for suspended officials 
Legal fees 

Fruitless and wasteful expenditure awaiting eandoncmeni 


51 774 
198724 
753624 
634 680 


51774 


1 639 001 


Ineldent 

Interest charaed by creditors (or ever due accounts 


33.3 Irregular expenditure 

Rcconciliaticn of irregular expenditure 
Opening balance 

Fruillcss and wasteful crqrenditure current year 
Condoned crwriricn oft by Council 
Transfer lo receivables for recovery - not condoned 
Irregular expenditure awaiting ccndonemsnl 


2 392 660 

(1 775 210) 
617 450 


2 392 550 



Motemole MunicipaiUy 

NOTES TO TOE FINANMICIW- STATS3ENTS 
(or year ended 30 June 2010 


Note 


MOmONAL DISCLOSURES iN TERMS OF MUNICIPAL FINANCE tdANAt^JENT 
34 ACT 

34.1 Audi! fees 

Opening balance 

Current year audil fee 

Amount paid - current year 

Amount paid - previous years 

Balance unpaid (Included In payables) 

The balance unpaid represents the audit fee for an inlefim audit cortducled during 
January to June 2010. 

34.2 VAT 


2010 2009 

R R 


184 177 

1 788 642 637 000 

(1 S44 883) (452 623) 

27 9SS 184'i7f 


The balance for VAT input reccivaWos and VAT cug>ut payables are shown in note 13, 
Alt VAT relums have been subirttled by the duo date throu^ut B« year. 

34.3 PAYE and UIF 

Opening balance 

Current year payroll deductions 

Amount paid • current year 

Amount paid - previous years 

Balance unpaid (included in payables) 

The balance represents PAYE and UIF deducted from the June 2010 payroll. These 
amounts were paid during July 2010 

3S CAPITAL COMMITMENTS 

35.1 Commitments in respect of capital expenditure 

• Approved and contracted for 
Electricity assets 
Community 

Reods 

Other 

- Approved but not yet contracted for 
Infrastructure 

Community 

Other 

Total 

This expenditure will be financed from: 

• Go vemmem Grants 

- Own resources 


3B CONTINGENT LIABILITY 
36.1 ClBimfsrdamages 

The Municipality Is being sued by the dismissed Mur8e^l Manager for ft2 036 3S0 
duo to non-complianco with the terms of conefitiofts of the employment contract The 
court dale Is yet to bo set 


2 83S 094 
(2 835 094) 


11672 4DD 

8B7S520 

900000 

109 520 


1 266 000 

10 172 400 

7 500 000 

6163 137 

. 

400000 

- 

3250000 


2513137 

• 


17 235 537 

8 675 520 


11072 400 

6 875520 

6163 137 



17 235 537 6 675520 


2 036 350 


37 IN4<IND DONATIONS ANO ASSISTANCE 

The Municipality received the following in-hincl donations and ossfelance 
Pescfiptloo 

TrucK from Capricorn Oislrie: Municipality 


38 EVENTS AFTER THE REPORTING DATE 

There were no significanl events after the balance sheet dale 


39 KEY SOURCES OF ESTIMATION UNCERTAINTY AND JUDGEMENTS 
The following areas Invoive a signiOeanl degree of esdmation uneerlaitriy; 

Useful lives and residual values of property, plant and ogaipment 
Provision (or doubtful debts 
Provision for leave 

The following areas involved Judgements, aparlfrom those involving eslsnabons 
disclosed above, that management has made In the process of applying B» 
municipality’s accounting policies and that have the most significanl etfed on 0« 
amounts recognised in the financial statements; 

Oepreciaiion of assets 
Provisions 
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Molemote Munlclpatity 
NOTES TO THE FINANANCIAL STATEMENTS 
for the year ended 30 Aine 2010 


40 RISK MANAGEMENT 
40.1 Maximum credit riskoposuro 

Creflil risk consists mainly of cash deposits, cash equivatenls and trade debtors. The 
municipality only deposits cash wih major banks wHh hn^ <p»alBy credit standing and 
limits exposure to any one counter-party. 

Trade reccivablca campnsc a widespread customer base. Managemetd cuatuates 
aedil risk relating to customers on an ongotrrg basis. lfeu5lWT>srsareinde|»r«lenlly 
rated, these ratings are used. Otherwise, ifUiarois no indepettdetd rating, riskcotdral 
assesses the credit quality of the customer, taking into account Us fmanoal position, 
past experience and other factors. Individual risk Rmits ate set based on intemafer 
exiema! ratings in accordance swih limits set by the board. The utiBsalionofcredU 
limits is regularly monitored. Sales to retail customers are settled in cash or using 
major credit cards. Credit guarantee insurance is purchased when deemed 
appropriate. 

Rnandal assets exposed to credit nsk at year end were as follows: 

Bank 

Trade and other receivables 

These balances represent the maximum exposure to cretiit ride 
4QJ Liquidity risk 

The municipality's risk to liquidity Is a result of the funds available fo cover future 
commilmcnls. The municipality manages liquidity risk through an ongoing review of 
future commitments and orodil facilities. 

Cash flow forecasts arc prepared and adequate utilised borrowing focililies arc 
monitored. 

The table below analyses the municipality's financial liabilities into relevant maiurily 
groupings based on the remaining period at the Statement of Financial Position to the 
cortinelual maturity data. The amounts disclosed in the tabic ate the centraclual 
undiscounled cash flows. 


2fU0 

Trado and other payables 
Olher-Unspanl grant 


2009 

Trade and other payables 
Other 


Note 


2910 

R 


2909 

R 


7 184 570 

10151264 10715569* 


Laier than one year 
and not later than 
Less than 1 Year five years 
4 463064 
3270414 


Laierthanons year 
and not later than 
Less than 1 Year five years 
10296 995 
1 580 936 


41 COMPARISON WITH THE BUDGET 

The comparison of the Municipality's actual rinaneisi performance with Uia budgeted is 
setoulln Annoxures £ 
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APPENDIX A 

SCHEDULE OF EXTERNAL LOANS 
as at 30 June 2010 
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Motemole Municipality 
APPENDIX 8 

ANALYSIS OF PROPERTY PLANT AND EQUIPMENT 
asQl 30 Juno 2010 



[Total carried forward \ <15327600 1 24754T (30165671 2474B952 72 ^8723 (10519491) (2007 700) 





Molemole Municipaiity 
APPENDIX B 

ANALYSIS OF PROPERTY PLANT AND EQUIPMENT 
asiriSO June 2010 
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APPENDIX B 

ANALYSIS OF PROPERTY PLANT AND EQUIPMENT 
as at 30 June 2009 



[Total carried forward 
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APPENDIX B 

ANALYSIS OF PROPERTY PLANT AND EQUIPMENT 
as at 30 June 2009 
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Molemoie Municipality 

APPEMDIX D 

SEGWiENTAL STATEMENT OF FINANCIAL PERFORMANCE 
forthe year ended 30 June 2010 
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Molcmoio Municipality 

Budget Versus Actuai Financial performance 

for the year ending 30 June 2010 
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Surplus for the period 



